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P r o k i d  fkes 
Rovisim for doubtful accounts (Note 4)  
D i r e c t a r s ' ~  
mer 

Net lw and tohl wmprche&e low 

Weighted avenge number of ordinary sham oututanding 

Lanspepnhnre 

Tht notes m an intern part of& mnsolWed f b m d  -eats. 



CowUdntud Statement of Changes In Equity 
For the Yeor Endd 31 December 2015 
( E q d  in Bahamian dohm) 

Share 
Premium 

S 
Total 

S 

AsoflJamrary2015 

T&l wmpdmsive loss 

As of 31 December 2015 
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CASE AND CASH EQUIYALENTS 
Ca& at banks 



Bahnmasr Property Fund Limited 

NOW fo the ConsolMnted Fhamdal SEPtemmb 
31 December 2015 

1. -era1 Information 

Bahamas Property Fimd Limit4 (the Company) is hmporated under the Companies Acg 1992 of the 
Commonwdth of The Bahamss (The Bahaman). The Compmy's principal activity, through its aubsidhiq 
is the hymthg in saIacted commeachl red &ate propaties in The B h m s  for the putposts of I* out 
office and retail spi+ce, d aehiwing Iwg-twm capital appreciation. 

The Camparry has thrte wholiy-o~~~ed subsidhid, Fincen Limited (Fin-), Marha Drivc.Number QJI~ 
Limited @kina) and RovH~18t  L i  (PmvBouse), all of which are i n o o r p ~  unda ~IC Companieg 
A* 19!U of TZle Bahamrra. FiaGen owns tha Baframaa Fiaancial Cenm located In Nassau, BnhamaP; MaMa 
o ~ p p  One Mwha Drive located on P d e  Ishd, Bahmm; and RovHwsa owns Providemce Arne 
1- in Nassay Bhmas.  Ihe Company and its subssubsidiaries are re&rrad to M tha Group, - 

The ordhary Class A h dthe Company are listed and mdd on The Bahamas Intmational Searhies 
-. ' 

The q h h c d  offiw of the Compeny and b subsidiaries k hated at 51 W c k  Smct, Nassau, Bahamas. 
The Ciroup's affairs are mamged eatitely by &ce ptovidm (Note 9). 

2. - Summary of SlgnMcant Accounting PoUcia 

Tha principal acwmdq policies adopted in the j ~ ~ ~ a m i o n  of the consolidated h m i d  statemwts are act 
out below. Thwa poIicia have bban wdibdy applied to yeam presemted, unless o h w i s e  s t m i  

(a) h d s  of preparation 

The consolidated hmcid  stawnem are p r e p d  k with hmational Finrraeial 
Reporting Smdads  (IFRS) and W the historid a t  ~1]1vmim, except as disclosed in ths 
be policies belaw. 

The pqmt i rn  of lbmcial statsmsGnts in codom& with IFRS the use of catah mid4 
aceounting eahata,  It also requires mamgmtnt ta exmiss judgment in the pwcwrs of applying the 
Group's sccormting policies. I%tim&s. and judgments ara cmdmuUy evaluated snd m b s d  on 
historid qmianct and o h  famm, iTlE1dhg &orrs of fuhm events that are beliwsd to be 
reasonable under the cim ' . Actual multa d d i f h  &om tho80 dmeies. Thp areas 
involving a hi* wee of judgment or complexity, or m wwhs assumptions and estimaaw rrtd 
-cant to the ~~ h i a l  s h t e m a  are &losad In Nom 2(d) and 2(e). 

New st+&, menhe& and intapmtariom adoptadby the Grorrp 

Standards and amdmmh and ~~ to published standards becume e M w  for i s  
Group's b i a l  year b&&g on f January 2015 were not rekvant or not ~ignBeant to the 
Cfroup's opmdms and acmrdh& did not have a mabdd watt on the Group's -- pehim 
w cwsol ldgtad~ia l  s t a t e m a .  

New standmrls, amenhen& and int8rpretafiafiom mt yet adopted by the Group 

Wifh ths amption of E R S  9 Financial Imhmrvl& (ERS 91, lFM 15 Revenuefrom Contracts with 
Cummms (IFRS 15) and IfRS 16 h a  (PRS 161 fhe appliGatim of m w  stan&& snd 
amdmmts  and bqr&thm to existing shndwds that haw born pubIishad but are not yst &e&e 
am not q d e d  to hava a matorial impact on the Group's accouuthg pohits  or cmmlidatd h c i a l  

in the 6mnciaf period of W i n l  applhtioa 



Notea to the ConsoIldated Finamcia1 Statemante 
31 December 2015 
(CWtlnuUI) 

Summary of SIgalliwnt Accouutlag P o l i d  (Cantimud) 

(a) Basin of pmparatlon (con#nuad) 

New stamdo*&, amenhen& and Inteqmtah-ow notw adopted by the Group ( c q  

IFRS 9 addr#rsefs the classification, measlaament and recognition of 6nmcM assats and 
liabiMic4 and rep- tbe @dm- in UIS 39 Finamid Imrnmtenis: Recognition OndMemrmmt 
(IAS 39) that d a t a  to the clawifidon and mcmmmmt of m i a l  instnrments. IFRS 9 reCaiaP but 
simpli6es tho mixad maasurememt mode1 end d l i s h e s  thras primary meammeat categorim for 
~ a 9 s e t s : m ~ ~ w s t , f a i r v a I ~ ~ p r o f i t w f o s s a n d f a i r v a l u t t h w a g b o t h e r  
cmpmbensive The d e k m h h  in ma&e at Mtial rcco@tion, and the baais of claw%&on 
d e p d  on the Group's business mdel for mm@g its a d d  88%- tS and c m m c t d  cab flow 
~ c s o f O h e ~ a s s c t .  hadditiw,IFllS9willroq~theimpairmentoffinandal~ 
to be calcubted using an q c c k d  d t  Iosr model that rep- the hcumd loas i m p W  modtl 
requhd by IAS 39. For fmmcial m e s ,  thcw wma m dmgw t o ~ c M d o n  and m a m m m ,  
s x c e r p t f a r . t h s ~ ~ m o f e h a n g t s h o w n ~ ~ i a ~ ~ ~ w ~ f o h ~  
WiMas dai@ at hir value through profit or loss. The Cirwp has not yet &wed l&e full impacl 
ofadoptingIFRS9,wHIchis~oct ivefmfiearscidpai~~onora&r1 Jaauary2018. 

I 

ER!3 15 deals with revenue remgdth and establishes prlndples for repwting useful hhmtion to 
u s a s o f ~ c i a I ~ a b o a t ~ ~ ~ ~ t l ~ ~ a n d ~ t y o f ~ s n d ~  
flow# W i  b m  an entity's c d m B  its custbmm. Rwmw is ~~ when a w m a r  
o ~ ~ l o f a g d o r S e n i ~ t a n d ~ ~ ~ h a s t h t 1 ' ~ t o ~ t h e u s e a n d o ~ t h e ~ t s  
hmthegmdorsemi~.  TZlestandardise~~tforaanualperiodsbe~onwafZer1Jewary 
2017, and m p l m  IAS 18 Revmus and IAS 11 Corn-on Cdnlrach and rcW htepWtio~s. 
TheCmnrphasnotyctasstsiledthefuIl~ofadoptingIFRS 15, 

IFRS f 6 msults in 1- B U X ) ~ ~  for most Iaasos within the scope of the standard in a mama 
similar to the way in which iinance 1- are cllrrsatly amounted for under IAS 17 h e s  (IAS 17). 
Leaseas will raoogaise a 'right of use' rrssst and a cmapdhg M i a t  Uability on the coa~olidatad 
~ e n t o f ~ p o s ~ o n . T B e e s s e t ~ b e r m r o r l i s e d o v e r t h e l s n g t b o f ~ l ~ m d c h e  
h c i d  liability m& a m o & d  cost. LGssor d g  remrlins substddy the same a8 fXI 
MS 17. The Bank has not yet wmsd the fulI impact of doplhg rPRS 16, which is M o  for 
&uncial wads beginning on or 1 Jatu;rary 2019. 

S u b s i d i d  ate a11 mtitia over which the Group has conmol. The O r O q  m o b  an entity whm the 
Group isexpod to, o r b  rightsto, ~ 1 e m t o m s  ftomits involvement with t h e w  andhas tho 
abi l i ty to~thosoraturns~Lpowarovarthsendty*  TbemktmmIlndsffsctofpatGntial 
vodng r i g b  b a t  am c u r d y  amisable or w n d l e  are d d t r a d  when asswing w- the 
G r o u p ~ l s ~ e r e n t i ~ ,  S ~ s i d i a r i a s ~ f d l y ~ l i d a b d ~ m t h a t l l r t t o n w h i c h c o n t r o I i s  
~ ~ t o f t r a O m u p .  T h G y ~ d e w a ~ ~ ~ ~ m t h e d a t e t h a t c o n e ~ l ~  

lwerampmy mmsmtions, b a h m  and unrealis4 gains an tramadom batween p u p  complies 
are tlhhatd. Umcahd losses m a h  slimhated urhcps the 1 tion provides evidcacc of 
i m p h u n t  of the w t r a n s f d .  Accolmting policies of subsidhikits are changGd whcre IW~SW 
to mmm camishq  with the policii adopkd by the Groq. 



Notes to the CowoIidated Financial Statements 
31 December 2015 
(Coahaed) 

(c) Fo- currency hauslation 

1- hcIudad in the %andial statwnents of saeh of tho Groap's d d e s  $re m e w d  using the 
curracy of the primaty momic snvhmeat in which the end@ o w  (the k c t h d  
The consolidatad mcial & h m 5  am pmmtd in Bshamian dollam, which is the Company's 
functional atxi presentation cpnancy. 

F o r t i p ~ t r a a s a c t i m s a r t t z l I m s ~ i a t o t h e ~ ~ ~ t h a ~ ~  
p r e ~ a t t h a ~ o f t h e t r a n s a e t i o n s . F ~ ~ ~ ~ l o w d ~ 1 6 0 m t h e  
~ ~ o f d ~ o n s a n d ~ t h t t r a n s l a t i o n a t ~ d ~ ~ o f m o n ~ ~  
aPd liabilities denomhami h foreign qxmcies am recognised as a part of net in- in the 
eomlidated sta~mmt of comphiw ineomc. 

Property that b hold for long-term remil yields or for capital appreciatiofl or both, and &at is not 
occupied by companiGs in the Group, is classified as trvesmmt prop*. Inmmmt pmpmty 
w m p h  M o l d  land and buildhga. 

Investment prgputy is rneadweU W y  at its wst., including r e W  framaetion costs. Subsequently, 
Investment proparty is &ed &t fair due. Fair value is bawd on vduation methods wing d b m t e d  
cash Bow proj&ions. h valuations m mvhcd annudly by an hdqmdtat qpah who holds 
~ H n d r t l t v a n t ~ f e ~ i e a s i o n a l ~ ~ a a d h a s ~ ~ e r i ~ h t h s ~ c p y o f t h o  
im&mmt property being valwd TBe fair vahm of i n e e n t  prop- reflects, among othar dings, 
rental W m e  h m  c u r d  leases and asmmptbm about rmtal h e  Imm f b m  leases in tha 
of cmmt markat wndXon8. Tbe value also r&cb, on a similar basis, any eash dews &at 
~ k e x p & d f n r e s p a c t o f h ~ .  

Subsequent q e n d i m  is capitdid to the m a t ' s  carrying mount only when it is probable Umt 
~ ~ o m i e ~ 6 i t s ~ W w i t h t h e ~ ~ w i I l ~ w t o h G r o o p a n d t h e ~ o f Z h s  
item can be measurad ~ ~ l y .  All mpW and maintenanet w are chargsd to the cmoUW 
stam~ent of mmprehdve Income M a part of nat income during the h i a t  poriod in which they 
are incwad. Whea part of an inv- pm@rQ is r tphd,  the carrying mount of tha raplaoad part 
is d~~ 

~ f a i r v a l ~ b o f i n v a s t m e a 3 t p r o p ~ ~ m t ~ ~ ~ E E a l ~ ~ t h a t ~ i m p v s o r  
~ ~ p m p e r t y ~ ~ n o t r s ~ ~ m W f u t u r a b e n e d i t s ~ t h i s A t a r r e ~ o t h m  
thaathosearatiaDalmatjrstp8rdcipmtwouldtdce i n t ~ a G e o l l n t ~ d ~ t h e  Edrvalmtofthe 
property. 

k g m  in fair values am rcicognissd in dm mmolidated statemd of amprehemive hcome as a part 
of net intome, hveatmemt prom is demognbed &lm when f hrrs been disposed of or when the 
h ~ m p ~ o p e r t y i s p ~ ~ ~ ~ u s e a n d w , ~ a c o n d c h o f i t h ~  
160m its disposal. 



Notes to the ConmIidatad Financial Statements 
31 W m b u  2015 
(Conthud) 

(t) Trade reecfwbIas 

Trade rec8ivahh are rtwgnised hitidy at fair value and subssqdy m d  at amortissd cost 
using the e M v e  intamit method, lass provision fix impahlent. 

T b e G r o u p ~ e s ~ e a c h ~ s I t o e t ~ w ~ t h e r e h o b j e c t t v u e v i d e n c a ~ a t r a d t  
m h b h  or p u p  of &ade racaivsblu is i m p h d  A p M o n  for d w b a  acmmta Is &Wed 
when there is objeetiw evidence (such as th probability of imolvaacy or rsigdi~snt hncial 
mdth ofthe d*) htthcGMup willnotbe able to ~ H o c t d l a m ~  due -to the 
odghd tams of aha mivables. 

Tbe amount of the los~ is measlued as the diffwmm bttwten the asset's caqbg amount and tho 
pmmt value of mthted fimaa cash flows (excluding firturs uedit losw thet have not been 
hand} dhwuuted at the &mchl xiset's original efkdve intawd rate. The czwying amount oftha 
met is r e d u d  t h @  tht use of an allowance account and the amount of the loss is as a 
part of net income in tha consolidawl -of eornpmhemivu hmme. K in a subseqwnt pariod, 
the mount of the impaimrent loss decmuw and tho dcmasa csn be related objectively to an svdnt 
~ a t b e r t h s i m p a i r m e n t w a s ~ t h e ~ o u s l y m ~ i m p ~ n t l o s s h ~  
by adjusting the allow an^ sccormt. Tbs amount of the m d  is mgnhd as a pt of nut incoma 
in the consolidamd aa&msat of c o m p ~ i v c  incomecOme Whm a mda raceivable is ~ ~ l e ,  it is 
~ ~ f £ a g € i i M t t t w ~ ~ ~ a I l ~ ~ ~  ~ c a o f a ~ ~ ~ ~ p m r i a u s l y ~ o f f a ~ s  
rewgnid directly in th* ccmsobdaed of eomprehmive hwme as a a of of net. 

B ~ a r e ~ i n i t i a l t y a t h i r ~ n e t o f t t a n ! & i ( 1 1 1 ~ i n c u r r e d . B w o ~ s r e  
&qumtly reagdd rtt d cost; my difknce b m e n  the proceeds (net of trmmim 
costs) md the mhption value ia mpbd in the mwolhhted mtauent of c m p h d v e  inwme 
over& p a i d  of the bormwings using the c&ctive mtmst metbd. 

P r a h c e  shares, which are mandatdy r e d d l 8  on a p c % c  da?~, ate &9ified as bmschl 
WiIitics. Tbe dividends on these pmfermm &ares am mogdsad in tha con so^ atatmmt of 
comprehensive income as interest expse. 

T h e m  ofborrovRings duawtthintwelvomontha e t l w  b h s k t k  are c h s d i d a a  
curmtt liabilities. 

Othca Wilida am mwgnisod kdially at fi value and subscquandy measured at amortid coat using 
the cffectivelntete~tmethod 

~ G f O U P ~ b f a i a S d e p o s i t s ~ ~ w a ~ f ~ r a f t a n i n g t h e p w p w t y a d t b e a d o f t h s  
lea= t ~ r m  in a qacfied d t i o n  or for future lease paymm. Such deposits are fratad as 5mmM 
liabilities, S, hitially at fair due.  and subsequently m d  at amortbd cost. Tha mcial  
lhbilidt8 are a g n i s e d  when rapaid or OW against o u ~ d h g  trade fdccivabfts upon 
kmhati(111 o f h  applicable 1m. 



N o h  to the Coasoldatod Ffnencfal Statements 
31 Deecmber 2015 
(Conthned) 

n 

X Snrnmary of Slpfiicant Accounting Polfch (Continued) 

(h) Share ChpitaI 

l n u w m d  costs d h d y  WutabIe to- the issue of ntw sham or options ara shwn in Bquity aa n 
dedudh h m  the ptoceeds. 

Dividends on ordinary Class A sham are recogniscd in squitgr in the financial period in which thty arc 
approved by tb Company's mts. Didends daelarad &a tha balance sheat date, but before the 
~ ~ ~ ~ m ~ s r s ~ w i t h i n t h e s u b s q t m t m a n t s n o t s .  

1 ; e a s a s i n w b i e h a a i ~ ~ p r a t i c m o f t h ~ ~ m d d  o f m ~ a ~ ~ r d m d b y t h s O r o u p  
ma dessifIed as opeding lmm. Pmpiios lased out under such leases am hMed in invatam 
pptrty  in the consolidated b a l m  sheet. Rental income mgnition is d e s d b d  in Note 2(i). 

(J) Xncome and expaw rwogdtion 

RerW incoma h m  oparafing 1- (Including offie mtaii and parking F) is mgnimi on a 
&dght-linebasfsovcrtheleasetwm. W h l h a G r w p ~ d t a i n ~ t o i t s ~ s r $ t h e w s t s  
of iamtives ara mgnised over the h e  tam,, on a 8tmigh-he basis, as a duetion of d 
hcamc. R e d  payments received in advance are m g b d  as mmmd mml  income and d s d  
inincomeomtheperiodtowhichthepaymentreIatcs. 

~ h c o m e a a d ~ a r e ~ ~ t h e ~ ~ t ~ m e t h o d  ~ d k t i w ~  
methd is a msthad of caleulaRing the m e  cwrt of a 3tmcM a c t  or hawid liability and 
all~theinterestineomaorinterast~over~m1mpgiodTbc~~e~ratc.h 
t h a r a t e t h a t ~ ~ ~ f u # r r e c a s h p a y m e n $ c w r o c s i p t s t h r o u g h ~ ~ e ~ l i f a  
of& h c i d  insbumat ar, wbem appropriate, ashmtgpaiodto thenetcarryIngamormtoftha 
~ i a I a d i s t t o r h c i a l l i a b ~ . ~ c a l ~ t b e e ~ ~ r a t q ~ ~ ~  
easb flowa comidmhg all contraehlal arms of a e  h e i d  instnuneat (for example, prepaymtrrt 
options) but does not d d e r  firhae audit losm. The CatwMm Includes all Eaas and d h  
pdd w received betwoen parties to the contract that are an h g m l  patt of the d f d w  bmt rsts, 
~ ~ ~ n u d a l l ~ ~ ~ u m s o r d i s ~ o ~ .  

Ltasa ~ ~ & e s p a i d t o t f i e p r o p a r & m a n a g w r r p o t l t h e  e x d o n  of slow fornswtmaucy or 
upon the gGuciaing of any p r a d e t a d d  renewal option are m @ o d  as "othw w" in &e 
coqsol£datcd b&ee shed and am emwtisQd on a --line bash ova tbo term offbe relowat 
lM!x. 

All ather income and expasas am raoognised m~ the acmd basis. 

B ~ m a i n t e n a n e t d a r e b b y t h e t t n w r t n o f b p ~ ~ 8 a e d a r e p a i d t h r o t r g b a ~  
mmiv charge levid, based on an amwQ epprovod badget, A ~ t d  m p d h o s  In ox- or ahat of 
the approwd budgat are ref]@ in the following year's &CC charges and am hludud as 
a d J ~ t o t m d e r e c a i v a b l e s m t h a ~ ~ b a l a n e s & & .  



N o h  to the Coasolidated Financial Statements 
31 Deetmber 2015 
(Continud) 

Summary of Sipiflmnt AceountlPg Polid- (Continued) 

1 BUnag mabtenana costs (continued) 

~ s e r v i c e c h a r g s s a r e n o t r t c o r d a d ~ ~ b u t ~ a r a s r a ~ f r o m t h t r t l t v a n t ~ e n s a s .  
Mdnkmmct allocable to vacmt rental spaw era borne by tht Group and am hhdd in tha 
mMol&& m t  of Comprch~ive hooxne. 

Under fb m t  laws of The BahamaP, tht cwntry of domicile of th and h subaIdiarie$ 
tb.erozmwincomc,capi ial~oro~cmporata~imposed.  ~CSmup'sopsrat iwsdona€ 
subject it td w a t h  iu any o t h e r ~ i e t i o n .  

Opmthq =pants ara re@d in a moms cwuristat with the htmal qwrfhg provided to the 
chief opcaatIng decision-dm, The chief opedug decision-&, which is the p m  w goup 
responsible for allocating m m m a  9x8d aPstssing p&mame of the operafhg segmeats, hap beedl 
i d d f k d  M the i n ~ a n t w m m b a  oftho In-nt Mampr, 

hunne and a p s e s  M y  a m & d  witb eaeh mpmt  are included in d e b d d q  busiaws 
segment pmhmmw. The has Idrmtbd sgch propw as a business sagmat 

(n) Cwh and cash squivakmta 

For the purposes of the mnsolid- sbtment  of rmh flows, caPh md cash equivahh cash 
at b& on demand. 

Group ramla ib om-hrncid assets &sd at Mr value b a d  on the h i d y  of valnatian tachniques 
reqt l i rsdbyIFRS,whichisdstGcmit lbd~on-whatherthcmputstathoseduat iw~~srre  
obsgvable or unoBsemabIs. Obmmblt hputp t thct markat d& obtained &om M q m d d  sources; 
unobiisrvablc ItlpW raaact the m ' s  mad& asnumfitiotls, These two types of inputs lead to the following 
hir value hierarchy: 



Bahamas Prop- Fund Limited 

Notes ta thc ComWated Financial Statemaah 
31 I)Beember 2015 
(Cwtjltud) 

I ; w r d 2 - ~ 0 t k ~ q U O t O d p r i ~ i n c ~ ~ h l 1  a h a t a r a o ~ l a ~ f w W o r I i a b i l i t y ,  
eithta M y  (W is, as priw) or indifeEtly (that is, ddved  h m  prica). 

Level 3 - hputs for the asrsat or WiUy that arc not based on obswvablo markst d&a { u n o b d l e  iupuh)& 

' h i s  hiexarc@ requim the ass of obbsmablt market data when available. The Group &dm relerant and 
0-k marlmt p r i a  In i& valuations wherc pwdib10. 

~lw~lintbefalrvaluehIe~wi~wbichthe~vahrem~L~~iaitseDtireayis 
d e t m h d  on the basis of the 10- 1-1 input that is dgdfhnt to ttte U vaIw mmmmmt in its- 
mthty. F ~ ~ f h i S p f t r ~ ] ~ ~ . ~ e s ~ ~ o f m ~ L s ~ ~ ~ t h e ~ v a h r e ~ i i F s  
cnthty. If a fair value mewremcmt uses observable inputs that q u i r e  significant adjummt h a d  on 
rmobrwrvable inputs, thst measmmmt is a Level 3 mmmmment U s i n g  the dgnEcanw of a particular 
Input to th* fsIr value moasurainmt in 2ts m m  rcquims judgme considmiug i%cmm specfi to ha assst. 

The debmimiion of what consti- 'obsmabIe' r u q h  signi5cant judgment by the Grow. 'Ihc Ciroup 
c o d d m  obswable data to be that markeq data that is readily available, ragtrlarly d i m i i  or rrpdatsd, 
reliable ad varifiable, not propiatmy, and pmvidad by indepmdmt hat am actively involved in the 
ftlcvantmmket 

Tht W m h e  ofnon-finaneisl mxatstmded inactive markets is based on quobd ~~ atthe 
C O W U W  b a h x  sheet daxe. A market is re- as active if quoted priow are d y  and mguhly 
available ftom the deal=# industry group, pridng sewla or rqulatwy w c y ,  and those prioca 
mpmW actual and replafly o w d n g  mad& hamadm on an arm's length basis, These non-hmcid 
assar areineludedm~vell. 

Non-financial assots classified within h e 1 3  haw sigdcant unobsewable inputs. 

AII inyestmat pmpdb are h i B , e d  a s A l t w 1 3  am&. Fair value is based on valuation mathods using 
d i s ~ ~ f l o w  projedom, whiehmkct, among otherthin@, ~ d t m s  &outrsntalm& and 
~ r a h i n l . @ t d c m e m t m a r k e t c o n ~ m s , a n d m a r l r e e ~ ~ r a t e 9 .  nWfairvaluaahmaocts,m 
a s i m i I a r h ~ a n y ~ o u t A o w s t b a t e o u l d b a ~ i n ~ t e t o f & e l a a d a n d W ~ .  IwcstmGllt 
.-us weaerevalusd by M q m d m t  appt.aism 1 of31 Dmmubw2025. 

'Cha foUowing tabla dhtmka the impact of changes in estimates md mumpiions In the d - ' don of fair 
mhmsoffana andbuildings. 

Edmatt/Assumption 
R t n t a l m u e  
vacancyratss 
Discount rate 
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Notea ta the CoasaMdated Fiamdd Satemats 
31 Deoember 2015 
(conmusa) 

Trade rcwivablos 
M i o n  for doubd'd aamm 

M o m &  In provision for doubtful amoms are as &low: 

h of 1 Jmuary 
Ptovisirmfordoabtfhl accouubi 
Trade r~~ivablea  writtern off 

As of 3 f hcanber 2015, the Group had redvables past due but not i m p W  of $285378 (20 14: W7,67 I), 
~ a n a g i n g v f 3 0  days or-. 

As of 3 1 MP~ 201 5, the b d  lami bears interest at Balladan dollar prime rate plus 0.25% (i.e. 5.00%) 
per mtm. The bmk lom k repayable in monthfy installmepss of b I W  prhdgd a d  htmst in the 
-gate amwnt of $97,679 and m!xtea on 30 June 2030, me baak loan is sup- by: 

a harmtee d postpwement of claims in the amotmt of $19,000,000 signed by Fhcm a d  in the 
amount of $19,008,000 signed by Mariaa supported by Dimtom' resohrtims. 

a R e g l s t e r s d ~ d m d d e b c m t u r e s i g n t d b y b o t h F m ~ ~ ~ . d W ~ a ~ ~ e o v t r  
tht Bahmw Financial and Om Mschd Driva and a f l d n g  charge o w  all other assets. 
S t m p d  Q sccmi $19,000,000. 

A 1 I p e r i f s ~ c o ~ o v g . t b c B a h a m a P F ~ ~ ~ m d ~ M a r f n a D r i ~ t ~ ~ ~ e b d  
as IoM payee, 



Balmma Property md Limited 

Notba to the Coascllidated Flamcbl Ststemeats 
31 Dectmber 2015 
(Conhaea) 

5. Borrowings (Continued) 

A,ss@m~at of the mm payable uuda dl luvm with tenants h m  time to tbne of t b  Bahruna~ 
F h ~ C a n t r s ~ O n a M a r i n a D r i v e .  

h h g  2013, the Group re6nanced its bank loan held at 31 W b e a  2015, Mch bom intbrwrt-at the 
Bahamian dollar Prime rats plus 0.50% per annun 

Pm- ahmw repmaant 35,000 camulabIw mbm&Ie nm-voting preferma shams issued at $100 per 
s h e  and with a ewpon rate of 10~00% per annum: c~upons am payable Stmi-amdy.  The p f k n c o  
shmmmatwedon31 July2015. , 

Total 

6. Share Capital and Share Pmiom - mical of t~ company is $1 10,000, divided into 14000,000 m-y- ~e 
odbmy Class A sham wi& a par v a b  $0.01 ea& 1,000,000 cumuIstiw rwfwmabb ~~ 
~ ~ a p r a ~ $ O . O I ~ a r t d 1 , 0 0 0 ~ n o a - p ~ c @ ~ o r d i n a r y ~ e n t ~ ~ o o  
par value. Ths pre- sbrrrss am chsitkd as 5 w M  Wilhiai b d  on their terms ma& 5). 

An of 31 W b e r  2015, 2,407,000 (2014: 2,407,000) ordinary Class A sham and dl of the ordinary 
mfmgmont shams am issued and fully paid. 

~ w d i n a r y ~ r m t s h a r e s b a v e b m e x c I u d s d h ~ c o r r s o M - a l ~ ~ ~ t h e y  
do not mipate in the of the Group. 'h. ordhuy v e n t  shsrw am ownod by R O Y ~  
Fidelity M d m t  Bank & Trust Limited (RFMBT), a bank incorporatsd d l k w d  in The Bahamas, 



]Bahamsa Pmperty Fund Limited 

NOW to the Consolfdatsd Finandal Statemum 
31 December 2015 
( C 0 l a ~ ~ s a )  

7. Rental and Parking Rwenue 

Tha gedepal period of lkcs whereby the Group leases out its i n e a t  propffty under opemtipg leases is 
two yearzn or more. T%u future minimum mtds r c c u ~ l u  under nonanwIIab1e opmting l e w  
rac a3 followis: 

N o h t h m  Iycsr 
Latarthen1 y e a r a n d n o ~ t h a n 5 y c m  
L t k X  than 5 years 

Tlaeinfozidonprovidcd J o l r t e a e h ~ ~ 1 t ~ k a d o n t h a i n t a p a l ~ o r t s ~ t h e ~ ' s p m & o r  
1688, wets, LiabWes und o t b  inf;brmatfoa, wbich are regularly mimed by tha chkf op- dcch~h-  
dm, the inwabsmt comdum ofthe r n v ~  Mmger. 

S e ~ ~ m d I l a b i l i t i e 9 e c m p r i s e o p a r a t i D g m d l i a b W ~ i n t b E c o n s o H ~ b ~  
h a t .  hdudcd in total hbilidm fix Marina is an amount biahg $1,377,321 (20 14: $1,229,805) m M q  to 
govmmmt taxes &at were being GW by managemeat with the Go- at the year end. Subsqmt 
mpreod,thtsamountwaspddmfullbythaGroq. 

Segmtm W o n  for the reportable w e n t s  for the yera 31 December 2015 is # in &e 
tablebelow. T h e ~ u p b a r s ~ o n ~ ~ ~ i i n v ~ r m t p r o p e r t y d r e ~ ~ ~ ~  
2 w P W  8% (2014: 2 tenant p u p  q r a d n g  81%) ofrwmue f o r m  3 tmmt 
groups mj1-=01& 3 ~ m m t  g m p s  rsparnting 8 . l  of memw Im Marhc and 1 tmnt 
(2014: 1 rqmdng &c total revenue for Pm~Houst. 
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INCOME 
Rmtd and packing m m w  
E l s f M r ~ ~ Q o a s ) o o  
-m=& 

EmmsEa 
MabhaucB W d  0 f ~ m l t a l  
space 

Patkhgmaintoam~e 
MParrgemmtfct 
Provision for acaum 
0 t h ~ ~  
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Now to fhe ConroUdatsd Financial Sfabmeata 
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(Continued) 

Segment Analp& (Continued) 

mcom 
RanCal and parktag reveaue 3,000,741 856,633 442935 
Natfair value &dm) m 
h-pmpaty (1.=',0001 (21,000) loP,m 

EXPENSES 
M" cost itof-t rental 

space (9325M) 1208387) 
Parkingmahimme 

(84,644) 
(348Jw) - 

-fse - - 
Prwiaionfordoubtfulaccotmts - 
Other (78,024) (32,691) (24,885) 

T b o  
Comprq 

S 

9. Related hrty Belame= and TrmaaeOiow 

Ralabtd prrrties include ?ha Directom and those d t s  that have the abiIity to -1 or exmh signili-t 
idhence ova  the OrOup in malolng financi or operational decisions, and antitien that am cmtmlled, joint4 
mmoIlad or s i m d y  Muen& by thtse d d a .  The Group dpa not have emproyoeS and its aettvittos 
are d i m h i  d m e d  by d e e a  providers,*all of which are mlatd parties. R a m  party balaaoes and 
immwim, mt natclosod e h w h m  m thw m I i d & d  k i d  s tabme are as follows: 

(a) Xav&moat mrnngcmmt 

Pummt to an agrumm~t dated 20 I k m b m  1999, Royd Fidelity Pension & Investmmt S t d m  
Limited, a cmpmy m ~ o r p m h d  in Tht BahamaP rmd subsidiary of RFMBT, sarves as the Group's 
investment mmpr (the Iw&ment Manager). Th6 Invment is dtld to raotivt a 
qmtorly management fee, payable ia amam, equalto 0.375% per ennum oflhcnomiaal m e t  valut, 
md as the a g a k  value of ~e Group's wets, cahlatad mt a Val& day (tha last businem 
day of each calandar quarter). The Inmhmt Mrmager is also entitled to a fco equal to 1.50% of h e  
~ w ~ w m n ~ p ~ O f B U d ~ a c q u i s i d ~ , d t s p o s a l s a a d ~ b y ~ ~ .  
The Invahmt Manager is required to compeasata RFMBT, for a d m h k d v e  4 ~ ~ s  it provides, . 
out of fh invtstmtnt maqemsnt fw charged to tbe Group, 



Bahamm Property Fund Limited 

Notw to the Consolidated Fhancisi SEatemtnta 
31 December 2415 
(Continued) 

9. ReIated Pam Balanuu sad Tmsactiom (Conthud) 

(m) Investment management -ent (continued) 

The agmmmt expired on 20 M e r  2002 a d  has been renewed for successive terms of one ym. 

Cestain -R of the In-mt b g e r  at3 a h  dhtors  oftha Company. 

Pursuant to m agreement dated 20 Decmnbar 1999, RFMBT proyid6s tba Group with -va 
services. RFMBT is cornpasated by the Inwtment out of tha m w s b d  mwpnmt fe. 
The agmmmt expired on 20 Dwmbw 2002 and has C m  mewed for successive k m s  of om yaat. 

As of 31 h a n k  2015, the GToup hrls deposits  wid^ RFMBT totalling $3,939,762 (2014: 
$3,888,763) that e m  interWt at 0.50% per B P P ~  Additimdly, tbe Orow k . a n  unsecured d 
facility of $1,000,000 h m  RFMBT, wfrich b m  hmt at a rate of 8.5m pm amurm. TMI fadbty 
wkrmussdasof3l Dacember2015 and2014. 

(c) Property ma~gemtnt and I&hg agency agreement 

Pursuant ta an a m e n t  dated 20 December 1999, Mwley Realty Limibd (Morley) sgws as tha 
Qroup'sproperty~rlndlcas ingagmt,  M o r l e y i s d e d t o a m d y ~ f e e  
dammind as a pacdage of the hwmu w U d .  TIm mmgmmt fee is Ineladad in building 
mabnmcc ems billed to the end may vary depending on the sk and nature of the pmpsrty, 
but in no went can it e x c d  th8 customty rata a~ dakmhed by the Bahama Rad 
A$ao&im 

M ~ q i s ~ o s n t i t l s d t o l ~ ~ ~ t f e s s f o r ~ ~ l ~ a g ~  Suahfataarepayabk 
upon the meadon of r lesse for new ?cnaney and upon the cxoicishg of any pred-sd mnewal 
options. Ths maximum Ime amgmatt fm payable to Morley may not d t h e  months of net 
m t u u d e r t h e a p p I i c a b k I e a s t ~  T h e ~ o n t e x p i r e d o n 2 0 D e c e m b s r 2 0 0 2 ~ d h a a ~  
r e n d  for sucawive terms of one year, 

ks of 31 December 2015 and 2014, thm wert dafbrrad lease amaugment of $22,337 (2014: 
$35,001). W u W  in dm cwaolidatcd sktemmt of -ive h m m  am amounts tntdhg 
$12,664 (2014: $6,445) for amortisation of such fees. 

Pllrrruant to an agmmmt dated 20 M b e r  1999, Mor1ey sum= as d estate advisor to tha Group. 
MorIey iseatitledto a h n o t t o  d2.5W0ofthetrerusactimval11~ w n e t p r i c e o f a l l d p ~  
a q u i s i t i o m , ~ & W e x ~ e s b y t h e ~ .  ~ ~ e x p k e d o a 2 0 ~ 2 0 0 2 s m d  
has bbsn mewed fa m v e  mms of one year. 

(e) Borrowtap and &are capital 

In2015, tpe o - p r e m  sham wwcmpid, As of 31 Dacamber2014 ad dwhg2015, 
r e W @ ~ i m e d 5 0 ? 4 o f t h s o ~ & € a d h g ~ c e s h a r e s .  Intsrestexpwseontbessprofaraact 
aharts am~mted to $102,083 (2014: $175,000). Furttmer, as of31 D e a d e r  2015, RFMBT md its 
r e W  parlies awn 18% (2014: 16%) of tIw -ding ordinary Class A sharts. 



Bahamas Prop- Fund W t e d  

10. Financia1 Risk Management 

ThcGroupea~sinbaDsacti~a~that~osefi~price,iaterestratt,~and~quIdtty~hthenormal 
c o w  d mom. The Group's hancial p h c c  is a fkc td  by itrs capability to undmtd and 
* h l y  m a M g C  tiltst rib. 

(a) PrIee risk 

Friw risk is the risk that the fair value of iwesbnemt property or 4 amounts m e k d  will fluduate 
bacaust of changes in market prices. Tha price riaIr of -Iio ofmvcstmmt propwty is rmmgad 
thou@ divenihtion of the poafoiio. The Grotlp se&s ta d i m @  its eqmm by investing in 
praperti~Wmleasadasc~mmarcial,ofaceanddspaee. 

T h e G m r t p h u s ~ g e o g r a p h i d  ~ ~ b e e a u s b a l l o f i t s  inwatmentproparty is 
1- in The B a h m q  s p e c W y  New Providena a d  Paradise Ilaland. See Note 3 for impact on 
fair vahm of investment propati= of changes in key atim- and assumpti-. 

@) hbmt rate rlsk 

~ r a t a r i s k I s ~ r i s k ~ t f i e ~ ~ ~ w c a s h f l o w s o f ~ ~ e a t s w i l l f l ~  
b e c a u e e o f ~ i n m a r k e t ~ r a t a s .  ~ e O f O U P ' s c a s h f l o w i n t w & r a t e r i s k ~ & o m ~  
lrmg hm bomwiug mote 5), which bean Intarwrt at a m l e  rate. The Ckwp docs- not hedge 
against ita cash flow inkwest rate risk exposme, which is not e o n s i d d  as the B & d m  
dollar prime r& has not &d my &mps since the year d s d  31 -bar 201 1. l h d c  
miviiiblss and o t k  6rmcial amts and mid liabiiiti~ genedly do not b a  iatenst aad have 
dement dam of Iess than one yaar. 

T&e Dirsctws monitor interest mte risks a d  debmine most appropriate capital structlln {i.e, 
gearfng ratio) to m x h b e  profits for the Orcrup's shadoldera. 

Qoditriskistbsriaktbatacormtsrpartywlllbe&IeorlmwilIingtomeeta&~tWia 
umdjntowiththeGroup. C r c d i t r i s k ~ h m C 8 8 h ~ t b a n k s a s w d l a s m d i t ~ o r a a a s w i t h  
respect m rental customers, incIudhg ouhtdhg fmh m h b h s .  Cash  GO% aro plaoad with 
~ ~ i a g o o d ~ w i t h b M B a n k r o f T h e B n h a m e n .  mathca,thaOrouphas 
p l i c i a i n p l a c a t p c n a u r a ~ ~ ~ a m m a d s w i t h ~ w i t h a n a p p r o P r i l r t s c r e d i t  
hismy. T h t e i o u p ~ n o s i ~ ~ ~ ~ o f ~ t r l s k ~ ~ e c t ~ d c a s t a m e r s ~  

Liyidity risk irs the risk that the Group is unable to m& Its payment obliptians associated w-hh its 
hnancial liabilities when they btoome due. The GToup's operations generate monthly cash inam 
that are uaed to meet its expense and bomwbgs repayment obligations. In addition, the Group 

' ' ' BmitIity in funding through a ammitbd crsdit facility vote 9@)]. Wih tha exception of 
barrwrings and sccwity depmits &om tenam, tha Group's h c i a l  liabilities mu dut within me ysar. 
The cash flows a s s o c W  with bomwhga am disclosed in Note 5. 

All of the Group's h i d  assets am duo withh one year. 



Notw to Lt CoasoIidahd Financld Statements 
'31 h m b r  2015 
{Conthud) 

1 1. Fair Valne of Ffnaacial Inskumeats 

~ ~ i a l ~ u t i l i s d d b y t h e ~ f r o ~ ~ t h o ~ i s t l ~ a n d l i a b ~ ~ ~ m t h s  
eonsolidatsd h c i d  ata?mnrnfs. The Group's h i d  hmmmta are pdncipdy &ort mn in mbm or 
h a v e i P t e w s t ~ t h a t m e t ~ ~ ~ ~ ; a c c o h d f n g l y , ~ t h e i r ~ r ~ a p p r o x i m a t e ~  

FiPaaeifd ass& and liabilities are pshipally Law12 in the valw h i d y .  

12. Capital: Mamagemeat 

l%e Group's objectives whan mm@g capital ara to mfeguad the Group's abntey to continue as a going 
mcm in to provide mtms for shambldms and beaacfits' for other stakeholdeft and to maintarn an 
0 p t i m a I e a p i t a l ~ t o E d ~ t h e ~ o f e a p E t a l .  

In order to m&ah or djust the capital stmAw0, the Ckoup may adjust the ~m0rmt of dividends paid to 
~ I d s r a , ~ c a p i c a l t o s h s r e h o l d ~ ~ n t w ~ o r s e U a s g e t s ~ ~ d a b t .  

TheGrwpm&torscapitalonthtWoftbe~rat io .  TZlistatio k d ~ a s n e t d e b t ~ b y  
total capid. Net debt is ~c~ as total -wings {tffbetivcly, total IlabilItia) less cash at bmb. Total 
c a p M i a c a I m r l a t a d a s W ~ , 8 s ~ w n h t h e ~ l i W b a i a n c s s f i a a t , p l ~ n e R d e ~  

Tdlirrbilities 
k Cash at banks 

Net ,debt 



BAHAMAS PROPERTY FUND LIMITED 
CONSOLIDATED INCOME STATEMENT 

FOR THE QUARTER ENDED ENDED 31 MARCH 2016 
( UNAUDITED ) 

INCOME 

RENTAL REVENUES 
OTHER INCOME 

OPERATING EXPENSES 

BANK INTEREST 
PREFERENCE SHARE DIVIDENDS 
OTHER EXPENSES 

FUNDS FROM OPERATIONS ( FFO ) 

GAIN I ( LOSS ) OM REVALUATION 
AMORTISATION OF DEFERRED EXPENSES 
BAD DEBT EXPENSE 

NET INCOME 

FFO PERSHARE 

EARNINGS PER SHARE 

NET ASSET VALUE PER SHARE 


